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CONFIDENTIA L BRASILIA 4350 

EO 11652GDS 
TAGS EAIR BR 

SUBJECT :PANAM DISCRIMINATION COMPLAINT 

REF A. BRASILIA 327, B. STATE 061848, C. BRASILIA 9980, 

D. BRASILIA 9997 

1 . DURING CALL ON AMBASSADOR CABRAL DE MELLO, MAY 26, ECON/ 

COMMERCIAL COUNSELOR RAISED STATUS OF GOB CONSIDERATION OF EMBASSY'S 
SUBMISSION (REFTEL A) NOTING THAT MISSION HAD RECEIVED NEW INQUIRY 
FROM US CARRIER. CABRAL DE MELLO SAID HE THOUGHT CENTRAL BANK 

WAS STILL WORKING ON WHAT IS AN INHERENTLY COMPLEX QUESTION. 

2. COUNSELOR SAID, ACCORDING TO INFORMATION SUPPLIED BY US CARRIER, 
REMITTANCE PROBLEM WAS GETTING MORE SERIOUS AGAIN. FOR A TIME, 

US CARRIER HAD BEEN ABLE TO EFFECT REMITTANCES FAIRLY QUICKLY 
BUT MORE RECENTLY, REMITTANCES HAD BEEN CONSIDERABLY DELAYED BECAUSE 
OF LESS FREQUENT VISITS FROM THE INSPECTORS WITH RESULTING 
EXCHANGE LOSSES. CABRAL DE MELLO ASKED WHETHER REMITTANCES COULD 
NOT BE MADE FAIRLY QUICKLY FROM BRAZIL, "WITHIN THREE OR FOUR 
DAYS," CONTRASTED WITH THE SITUATION IN ARGENTINA WHERE SOME TIME 
BACK DELAYS OF UP TO ONE YEAR WERE NOT UNCOMMON. COUNSELOR SAID 
EMBASSY'S UNDERSTANDING WAS THAT DELAYS IN REMITTANCES FROM BRAZIL 
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WERE CONSIDERABLY GREATER, NORMALLY ON THE ORDER OF FOUR TO SIX 
WEEKS. 

3. COUNSELOR SAID THERE ALSO SEEMED TO EXIST, ACCORDING TO THE 
CARRRIER, AN INCREASING PROBLEM OF DISCRIMINATION ON AIR FREIGHT, 
THROUGH ADMINISTRATIVE ACTIONS. CERTAIN PROCEDURES COMMON IN 
SEA FREIGHT, WERE, ACCORDING TO THE CARRIER, BEING EXTENDED TO THE 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


AIR FREIGHT BUSINESS. 

4. IT WAS AGREED THAT THE EMBASSY WOULD SUBMIT DETAILS OF THESE 
NEW DEVELOPMENTS TO THE FOREIGN MINISTRY'S TRANSPORTATION DIVISION. 

5. COMMENT: EMBASSY HAS MADE SEVERAL EFFORTS TO EXTRACT GOB 
ACTION ON THIS ISSUE. ON MAY 5, ROCHA (FOREIGN MINISTRY'S AVIATION 
SPECIALIST) VOLUNTEERED THAT THE CENTRAL BANK WAS STILL STUDYING THE 
PROBLEM. 

FINATT HAS UNSUCCESSFULLY TRIED TO CONTACT SENIOR OFFICIAL RES- 
PONSIBLE FOR THIS WORK IN CENTRAL BANK, WHO HAS BEEN TRAVELLING. 
COUNSELOR PLANS TO MAKE FOLLOWUP PRESENTATION TO COUNSELOR 
PIRES, CHIEF OF FOREIGN MINISTRY'S TRANSPORTATION DIVISION AND, 

IF NECESSARY, TO RAISE MATTER WITH FERNAO BRACHER, DIRECTOR OF 
CENTRAL BANK FOR FOREIGN OPERATIONS, ASSUMING WE DO NOT OBTAIN 
SATISFACTORY RESPONSE AT LOWER LEVELS IN THE BANK. 

CRIMMINS 
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